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» Launched through European Union funding in 2008 and currently implemented by DEVELOPMENT Solutions,

SD policies, University of Alicante and the European Union Chamber of Commerce in China.
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» Raising awareness and preparing SMEs for IPR issues in Mainland China, Hong Kong, Macao and Taiwan:

“know before you go”
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It is challenging but possible to deal with IPR in China and minimise risks

for SMEs!
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Project Introduction ——————————
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» Free of charge resource and services for European SMEs
AEREE Nl SR A S B 5 5 AR 55

» Business-focused and practical first-line advice
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» Delivering IPR business tools and self-help solutions (guides, E-learning)
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» Enabling EU SMEs to make informed IPR decisions (protection, enforcement, IP management)
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Helpdesk Free Services
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Enquiry Helpline Training Workshops Webinars
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question@china-iprhelpdesk.eu

Website & Blog Guides & Factsheets
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®

www.china-iprhelpdesk.eu
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For fee,
confidential,

business-fooused
PR adiae within

seven warang days
E-mail:
question@china-
iprhel pdesieeu

Guide to R&D in China for

European SMEs

1. Introdustion to RAD

Moy European EMEs may not consider
mat they conduct any RED In Shina
becauss they 0o ROt Mave a laboraiory
o research tadiiy Ser, bt In realty,
& high proportion of these companies
engage In acthities which fall under
at least one of the terms: ressanch o
deveigpment. Some: examples of RAD
might Incilde an SME that enters Ino 2
contract Wilh 3 local Company i wse ther
Enginesrs 0 dewsiop 3 protofype Info 3
commendal product oF apelication; o an
SME Tt warks wih o reseanchers In
a Chinese LAvErsity bo design & dgeal
database Tt s o be acressite v Se
Iniemet i Users In Europe.

inteliechusl propesty (|
conzideration for European SMEs that
come o CHina wishing 10 tap into the
market potential for business growth,
or the talent pool for techmalogy
devecpment. \When engaging n RAD In
China, new Inisfiechial property |5 being
crested, e righks o which resd b be
ciearty defined fom S cutet o avsid
disagreements later on.

Introduction o RAD

2 Develop Your RAD
Sratsgy

3 Ownership of I

4 WP Licensing

5 Building Valuabis IP
Fortiolios

SME Cass Sudy
Takos-A wary Messages

Triz guide highiighs some Imesran:
Izsues i consider when researching
and deveioping In China, and descibes
some srategies and echnigues that
CoUd b LSt It IS worth pointng cut
that the kegal pracices desobed here
shouit be considered In e contest of
SPECTIC business Mode's and Spectic
methads of iechnoiogy deveiopment.

2. Dewsiop Your RED Strategy

When addressing Intellectual
Froperty Rights (FR) Issuoes related
o RAD, people ofen quickly Jump to
Questions of IFR ownership, foansing,
erformement ez Al of Fsa lozuss e

discuszing legsl structures with your
counsel.

1) Whars It your markst In your
curTen bucinecs model?

H you focus an S market In China,
your business pariners in China might
want to a=k 3 lob mare from you,
Inciuding sharing S canerstip of PR,

Industry Specific Guides

17 MV 38 79

Guide in A& Bin China for Europsan SMEs.

In exchange for heiping you deveiop the product and
the ket

2 Who will be the Inventors?

If the primary inveniors are non-Chinese clizens,
¥ou will have much mone leverage In deckiing how
0 control e ISR ¥ howsver, the Chinese feam =
expecizd b make key coniributions, R cwnerzhip
‘Wi be & mone sensEve Issus when nepotisting the
s of your agresment. o netain She Innovators, you
il need 10 Include 2 sufcient amount of eeands and
Inczniives for them 25 individuals | the omnersiip of
the IAnowation wil not be grnted o them.

Aditonaity, you wil nesd o consider the egal s
of e Chinese: Indvidual Invertors, I the Invertor
Is an empioyee of another party, for example &
researches at & hocal Lniversity, S imventor may be
under contrachual duty b assign Hisher I rghts &
that empioyes. gnaring e inventor's existing legal
duties Can Couse: Serus problems.

3 & the technology going to be ucstd for other
amac?

Very gfen SMES bring In & prOMISing DEChNOOgY 10
deveiop appiications o products 1D Sult the Chinese:
manes. Feople oen focus on the PR retated b the:
particuiar appications o DROGUCE Which are baing
deveiopad. Hommver, S Lndertying fechnoiogy may
be uzstu for ther sactors. Control over the FR for
the Lnderying fechnoiogy, and the: culcome of RAD,
often Fave much grester stakez.

& Ars you willing to give away your IPR In
exhange for squity?

The Chinese parties you are wortng Wi may be
=qually IPR conscienfious. Are you wiling o give:
away your PR In exchange for shares, sinck options.
or offer equity Inferesis in their enterprises In China?

The anseers io S question may help you cpen up
S0 donrs b crestive solusons In China.

B] What if your businecs falis In China?

1P mary be the onfy asset you are let with in the case
of your business venturs Saiing In China. For exampie,
H your current business venture I3 ciosed down,
20 you securely use the ¥ you have developed
somewnere eise, or In other fleids, of with cther
parners? Thinking about the worst case soenarc wil
Bive you seme Inight 25 1o your tal-beck aptions.

3. Ownerchip of IF

1P ownerzhin 1= lems of an 2z ¥ yoU SRy Tet 1D
YOU S Nty I Chin 1o eonduct s) FAD acthties
o can choese o fie patent appications under the
name of the Chinese enbity, or fis @%liskes ouside
Crina. Facing the ISR under an overmsas sntyy may
provide gresier ferblBes i sul the fune nesds of
your business operaions and fnancing. However,
companies increasingly appiy for IPR under their

Guide

Ftroscamn

Keap It Secree, Ko 1t Sufe

Dorft Ferget Yaur Erpioyees

Dealing with Thicz Paties

What to Go When Yeur Secree
Cut

Taka Away Meszages enz

Trade Sacrets Checklist

SME Canw Sty

Azdtioral ks asd
Rasources

Compliance with
Cyber Security Law
and its impact on
IP protection

CHINA IPR
SME HELPDESK

Compliance with Cyber Security Law and
4 Binunml’put:.nm

s

The Cytur Swcartry Law of the Pucpie's Reatle of Owa (050
et 0 Forcn o e 1% of drw 2017 The OS5 s the kst of &
oo Seaurhy

Adcption of Sw T, can e swn &5 & rflection of Sw rhanial
oy wvoktion n Chine, in pesader sierg wih the e
danesc

Lnw (1% of 2y 2005) ared Law (17 of Jarusy

2018} ithes sgyvfeant impleations. with egahs & data privacy
and data sarsfer for B SMEs doing busiewss in i

The CSL b tafhar wide in scope, targeting topks sch ax tw
Frtarrat sucrity and Sw protecson of ety and sewtive
Ieformaion The lagel framesodk of S (54 & ot very detalad
ad and

from tw S

B gkding messes elsng % netwock secarty and bade
wcrvt prosction, Bt on the odwe hardd, the cbigetons the
5 poses on €U SMEs have irpikcasirs on S uw of deta,

regaon. To mplament the CL, subcle irpleesrtascn
rgedatcrn. were ressed and furtwe reguations e st
pndg As B (54 nchw famt Srough amwndmerts, rou
ahasid b yeasewe s do dats with the it eguiston, to
e complance

ty

Tis gude provides you with en owedew of Sw (S i
rplications w data privacy d I prosection and ofens SMEs
5 0n how 1= #Facthvaly protect thet P

2. Does the CSL apply to your business in China?

The (50 & applcati to Ounese compackes a3 wel & 1o
ary intamational eties doig busiess i Chna. s case
you qualy eifer i 8 ‘wowork cpeator or & “‘oitical
Ieformation infrastaciirs censtcd, you st comply with
the chilgetiora impesed by the CSL since actonding 1o S
e, netwrk aperatons end ot rformation ef mstruce
cperaton e reguked 1o fulfi certain tecnical searty
messres ard procedures o protect etwerka

Metwork cperators and Critical information
infrastructure operators

The (St
ard ‘crtical rformation nfrastruciue (C1) Operatons”

Netwerk cperaton e Se owoers o adminatraton of &
wtwrk, & well & S croviders of any swtwork senvices
The defrition is 30 wide that wwen If S law cnarly tagets
IT companies, this coudd be apsleable w ay
bualewsa who operates & wetaits i China. So, # you hawe
& wetaite In Ovios you must coemply with the CSL Netwark
Operators arv requved ® fulfl cortain techrical security
memiures and procedures to protect networks, which will
e waplaired Suiow

Ctial Information iftmstnxctise (O Opwetors am abo
rwteo owatons, Bt with an rfrastructues that, b the sveer.

weclargur national securtty, eticnsl wetlare o Sw (vwihood
of S pecpls, or the putlc Interat’. The majorky of O
Operatons Selarg 3 the public sectsr (snwgy, tramsportation,
Wi comarvarc, frarce, e goverToert, ke servion eic |
with 3cme Sekargieg to the frivate sectze n parteder

*  Compenies providing talecom and infamaticn servion
(ot wngle, previdng Siecomeunicatons
rade

providing doud computing, by deta senvicas et ),
*  Companies sngeged in ressarch and groduction bn arvas
such as national defance, chemtatry, food and drugs. and

i carve yets can elaetify pour comseny In this categary. mers
rgert regulariorn wil apshy % yau busiess

If you cperate & websiie i Ona, yeu €an be
cormidered and must comply

. cpenter
with the stigations of the Cyber Secuusy Law.

-> o
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Overview of Phase V
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Phase V (11 September 2018 to 11 September 2020)

35 | | \ 75
Webinars T 7T 0 0 W Trainings/workshops
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62 49
Trade fairs ‘ Awareness
JE & rising events
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Enquiry Helpline Overview

%R

Phase V (11 September 2018 to 11 September 2020)

In Phase V, China IPR SME Helpdesk received 1,258 enquires from EU /COSME entities,

1,258 83% of which were from SMEs.
839% Hh B KR P AU N AL I E B T AR T 1,258 R 1R AR L, Hi 3% AR IR ok H
N,

Out of all enquires, 19 were asked by University & Research institution. The majority

18 enquiries 18 were about prevention and only 1 enquiry concerned IP enforcement.
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Enquiry Helpline Overview
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Phase V (11 September 2018 to 11 September 2020)

Most frequently questions ‘& W, [n] i

[CATEGORY
PﬁNﬁ;f/ng 2 269% deneral IP Strategy
[CATHBBREENTA [CATEGORY 3B PR S
NAME]%F| GE] NAME]
[PERCENTA BEHE M ] ? 219, about technology transfer
GE g
: [PERCENTA BAFAL
GE] ? 169 Registration\IP Application
SEMERIE

In terms of type of IP &Zifjii41iH = 57 7 pr
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The China IPR SME Helpdesk provides free, confidential, business-focused advice to

European Small and Medium Enterprises (SMEs) relating to IPR in China.
For more information about our services and how the China IPR SME Helpdesk can add value to EU
SMEs:

FO”OW us on Enquiry Helpline:

guestion@china-iprhelpdesk.eu
Phone:

+86 10 6462 0892

Online Services:
www.china-iprhelpdesk.eu

You
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For the latest information on our activities,

join our social media platforms:

groups
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